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Daily Dossier 

Outlook 
7 May 2019 

          Nifty Intraday Chart 

Open Positional Calls- 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy UJJIVAN 30'May 340-CE (1 Lot=1600) @ 10.00 

Leg 2: Sell UJJIVAN 30'May 360-CE (1 Lot=1600) @ 6.00 

Trade ends if UJJIVAN-Cash closes below 310.00 

 

Extended BTST Positional Buy- 

Cash Segment: L&T @ 1358, TGT- 1388, SL- below 1348 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy TCS 30’May 2220-CE (1 Lot= 250) @ 36.00 

Leg 2: Sell TCS 30’May 2260-CE (1 Lot= 250) @ 26.00 

Trade ends if TCS-Cash closes below 2130.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy EXIDE 30’May 225-CE (1 Lot= 2000) @ 5.00 

Leg 2: Sell EXIDE 30’May 230-CE (1 Lot= 2000) @ 3.50 

Trade ends if EXIDE-Cash closes below 209.0. 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy INFY 30’May 730-CE (1 Lot= 1200) @ 16.50 

Leg 2: Sell INFY 30’May 740-CE (1 Lot= 1200) @ 13.50 

Trade ends if INFY-Cash closes below 704.00 

 

T+10 Positional Option Pair Strategy- 

Leg 1: Buy BEML 30’May 820-PE (1 Lot= 700) @ 29.00 

Leg 2: Sell BEML 30’May 800-PE (1 Lot= 700) @ 25.50 

Trade ends if BEML-Cash closes above 895.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy APOLLO TYRES 30’May 205-CE (1 Lot= 3000) @ 7.00 

Leg 2: Sell APOLLO TYRES 30’May 210-CE (1 Lot= 3000) @ 5.50 

Trade ends if APOLLO TYRES-Cash closes below 192.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy RIL 30’May 1400-CE (1 Lot= 500) @ 39.00 

Leg 2: Sell RIL 30’May 1420-CE (1 Lot= 500) @ 33.00 

Trade ends if RIL-Cash closes below 1330.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy M&M 30’May 660-CE (1 Lot= 1000) @ 16.00 

Leg 2: Sell M&M 30’May 680-CE (1 Lot= 1000) @ 10.50 

Trade ends if M&M-Cash closes below 615.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy ASIAN PAINT 30’May 1340-PE (1 Lot= 600) @ 28.50 

Leg 2: Sell ASIAN PAINT 30’May 1320-PE (1 Lot= 600) @ 24.00 

Trade ends if ASIAN PAINT-Cash closes above 1415.00 

 

T+2 Positional Option Pair Strategy- 

Leg 1: Buy BANK NIFTY 9’May 29000-PE (1 Lot= 20) @ 50 

Leg 2: Sell BANK NIFTY 9’May 28900-PE (1 Lot= 20) @ 35 

Trade ends if BANK NIFTY-Cash closes above 29550.00 

The Nifty ended 0.87% down 11,497.90. It opened positive, however, daylong range bound oscillation followed by vigorous sell off in the last 

hour led the benchmark index below the 30 EMA on daily chart. Ending the session with a bearish Marubozu candle below 11,550 is not 

encouraging for the bulls. Needless to say, such closing is an indication further weakness. Intraday pullback is likely to find tough resistance 

on rise around 11,540 and 11,580 levels. Downside critical supports are placed around 11,430 and 11,370 levels. 

 

On the hourly chart; symmetrical triangle breakdown with declining RSI led to closing below the 200 EMA. Hence, this corrective down move 

against the broader uptrend is likely to continue. Also, the benchmark index currently running below all the critical moving averages and is 

another proof in support of our bearish argument.  

 

Nifty patterns on multiple time frames suggest; it ended the session below 11,550 levels, previous multi-week lows. Chart pattern at the end 

of today’s session implies, this corrective down move against the broader uptrend may touch 11,430 and 11,370. 

 

Nifty Crucial Supports & Resistances for tomorrow- 

Supports- 11430, 11370 Resistances- 11540, 11580 

Jaydeb Dey 
Jaydeb.dey@smifs.com 
Deepankar Saha 
deepankar.saha@smifs.co.in  
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Market in Retrospect 

Institution Purchase Sale Net 

FII 3859.48  4808.46  -948.98  

DII 3361.38  3271.49  89.89  

FII Derivatives Flow (In Crore)  06-05-2019* 

Institutional Flow (In Crore)  06-05-2019* 

Instrument Purchase Sale Net 

Index Future 1833.67 2746.33 -912.66 

Index Option 115086.83 113781.67 1305.16 

Stock Future 10832.85 11396.38 -563.53 

Stock Option 4902.31 4869.73 32.58 

Market Turnover (In Crore) 07-05-2019 

Name Last Previous 

NSE Cash *NA 27777.92  

NSE F&O 981837.10  684284.97  

BSE Cash 2,376.15  2,228.75  

BSE F&O 0.45 0.45 

Indian equity benchmarks ended at over a 

month low, dragged down by losses in Tata Mo-

tors and oil retailers. Sensex ended 0.84% lower 

at 38,277.55 and the Nifty ended at 11,497.90, 

down 0.87%.  

Nifty media was the top loser, losing by 2.74%, 

followed by Nifty PSU Bank which fell by 

2.20%.Nifty IT was the only gainer, which gained 

by 0.15%. 

HUL was the top gainer, gaining by 1.71%, fol-

lowed by Bharti Infratel & Wipro, which gained 

by 1.38% & 1.03% respectively. Zee Enterprise 

was the top loser, losing by 4.80%, followed by 

Tata Motors & ICICI Bank, which fell by 4.43% & 

3.69% respectively. 

The Advance Decline ratio stood at 559 : 1209. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

HUL -2.85 2212617 1311034 1.71 

Bharti Infratel -1.80 2972102 6020367 1.38 

Wipro 1.03 -0.32 4353844 5957649 

L&T 1.03 0.62 2596385 1682607 

ONGC 0.91 1.96 9042790 14458420 

Name %5D Day Vol Avg 5 Day Vol %1D 

BPCL 2.10 7497322 7517703 -2.95 

RIL -3.54 8877095 7907410 -2.99 

ICICI Bank -3.69 -5.08 41519416 19083490 

Tata Motors -4.43 -11.43 30516908 27316950 

Zee Enterprise -4.80 -11.62 19850777 4978967 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

          Nifty Intraday Chart           Sensex Intraday Chart 

*Data not updated till 6PM 
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Market in Detailed (Updated after 4:00 PM)  

Indian Indices 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Sensex 38276.63 -323.71 -0.84 -2.02 -1.51 3.53 8.72 

Nifty 11497.90 -100.35 -0.87 -2.18 -1.44 3.87 7.30 

BSE M Cap 14522.69 -143.67 -0.98 -3.59 -6.36 -0.06 -12.79 

BSE S Cap 14301.81 -122.22 -0.85 -3.45 -4.95 3.80 -20.95 

Nifty MC 100  17133.80 -201.95 -1.16 -3.35 -6.10 1.71 -13.76 

BSE Auto 18491.43 -159.07 -0.85 -3.51 -4.33 -5.67 -27.58 

BSE Capgoods 17932.19 33.56 0.19 -1.32 -2.35 4.38 -7.24 

BSE FMCG 11530.78 -36.88 -0.32 -2.65 -0.84 -1.93 3.04 

BSE Metal 11115.56 -140.30 -1.25 -2.06 -5.07 4.57 -20.53 

BSE Oil&Gas 15092.19 -207.77 -1.36 -0.59 1.69 8.67 4.28 

BSE Healthcare 14033.54 -61.97 -0.44 -2.98 -2.08 -0.24 1.90 

BSE Power 1953.60 -14.77 -0.75 -2.07 -3.38 7.57 -11.29 

BSE Realty 1983.09 -26.55 -1.32 -3.42 -7.29 13.33 -16.48 

BSE ConsDur 23040.84 9.53 0.04 -2.56 -1.77 5.39 1.97 

BSE Bank 32704.06 -413.27 -1.25 -3.08 -3.11 6.46 12.84 

BSE IT 15682.35 29.39 0.19 -2.26 0.82 -0.18 19.36 

        

Bond Markets 

Name Yield Net Chng %1D %5D %1M %3M %1Y 

US  2.47 0.00 0.15 -1.16 -0.91 -6.94 -16.17 

UK 1.18 -0.04 -3.20 -0.42 5.74 0.26 -15.71 

Brazil 5.22 0.02 0.33 0.08 -2.08 -4.95 -0.44 

Japan -0.05 -0.01 -30.00 -30.00 -79.31 -550.00 -215.56 

Australia 1.78 0.05 2.59 -0.28 -6.46 -17.08 -35.32 

India 7.38 -0.02 -0.20 -0.10 0.35 0.83 -3.18 

Switzerland -0.33 -0.01 -4.17 -10.17 -13.24 -21.72 -892.68 

Germany -0.02 -0.03 -500 -284 -442.86 -120.87 -104.51 

Global Indices  

Name Index Net Chng %1D %5D %1M %3M %1Y 

Dow Jones 26438.48 -66.47 -0.25 -0.44 0.05 5.04 8.54 

Nasdaq 8123.29 -40.71 -0.50 -0.47 2.33 11.46 11.81 

S&P 500 2932.47 -13.17 -0.45 -0.36 1.37 8.37 9.72 

FTSE100 7304.43 -73.21 -0.99 -1.79 -1.87 1.87 -3.43 

CAC40 5449.17 -32.45 -0.59 -2.33 -0.46 9.34 -1.45 

DAX  12224.31 -60.44 -0.49 -0.82 1.80 10.93 -5.57 

Mexico IPC 44116.70 -160.53 -0.36 -1.91 -1.94 1.13 -5.07 

Brazil Bovespa 95008.66 -999.23 -1.04 -1.28 -2.16 0.64 14.86 

Russian RTS 1244.90 -0.68 -0.05 -0.80 1.56 3.73 7.89 

Japan Nikkei 21923.72 -335.01 -1.51 -1.32 3.39 6.09 -2.42 

Hang Seng 29363.02 153.20 0.52 -1.77 -1.92 4.90 -2.10 

Taiwan Index 10987.14 90.02 0.83 0.44 2.64 10.62 3.60 

Shanghai Comp 2926.39 19.93 0.69 -6.32 -9.86 11.77 -6.70 

KOSPI 2176.99 -19.33 -0.88 -0.11 -1.48 -1.20 -11.55 

Malaysia KLCI 1639.37 6.57 0.40 0.12 -0.15 -3.19 -10.33 

Jakarta Comp 6297.32 40.97 0.65 -2.00 -2.73 -3.66 7.00 

Philippine SE 7910.63 48.33 0.61 0.17 0.48 -2.34 5.01 

Thai Exch 1669.68 -9.37 -0.56 0.15 1.43 0.66 -6.19 

                

Indian Indices 

Name Index Net Chng %1D %5D %1M %3M %1Y 

NYMEX Crude 61.67 -0.45 -0.72 -3.30 -2.03 17.40 -12.63 

BRENT Crude 70.47 -0.67 -0.94 -2.07 0.92 14.56 0.17 

Natural Gas 2.52 0.00 -0.04 -2.02 -6.76 -4.90 -1.45 

LME 
Naem Index Net Chng %1D %5D %1M %3M %1Y 

Gold($/Ounce) 1281.17 0.21 0.02 -0.17 -0.81 -2.20 -2.50 

Silver($/Ounce) 14.83 -0.07 -0.46 -0.79 -1.84 -5.74 -9.97 

Aluminium 1769.50 -27.00 -1.50 -2.93 -5.45 -4.83 -22.05 

Copper 6229.25 63.25 1.03 -2.65 -3.93 1.86 -8.28 

Zinc 2871.00 55.00 1.95 -0.57 -4.30 2.94 -3.92 

Lead 1887.25 25.25 1.36 -2.67 -5.21 -10.75 -16.35 

                

Currency 

Name Rate Net Chng %1D %5D %1M %3M %1Y 

INR 69.40 -0.01 0.01 0.23 0.40 2.96 -3.25 

USD Index 97.54 0.02 0.02 0.06 0.14 1.07 5.16 

YUAN 6.77 0.00 -0.02 -0.48 -0.76 -0.33 -5.93 

GBP 1.31 0.00 -0.05 0.45 0.22 1.07 -3.44 

EUR 1.12 0.00 -0.03 -0.17 -0.59 -1.28 -6.09 

YEN 110.58 -0.18 0.16 0.76 0.81 -0.69 -1.35 

         

Agro Commodities 
Name Price Net Chng %1D %5D %1M %3M %1Y 

Coffee  89.60 -0.55 -0.61 -3.81 -6.42 -18.43 -33.36 

Cotton 74.40 0.85 1.16 -3.10 -5.33 -1.21 -6.88 

Sugar 11.95 0.07 0.59 -3.16 -7.15 -7.58 -10.02 

Wheat 431.75 -5.50 -1.26 0.70 -8.09 -17.25 -25.53 

Soybean 827.75 -2.50 -0.30 -3.07 -9.24 -12.04 -18.77 

                

Freight 
Name Index Net Chng %1D %5D %1M %3M %1Y 

Baltic Dry 985.00 -47.00 -4.55 10.80 38.54 56.60 -28.83 

Baltic Dirty  645.00 7.00 1.10 1.74 4.54 -19.07 -0.77 

SG Dubai HY 3.08 0.17 5.84 10.39 10.79 -7.78 -42.00 
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Result Update 

VIP Industries  

 Revenue stood at INR434 Cr, up 20% YoY & flat QoQ. 

 EBITDA stood at INR33 Cr, vs INR55 Cr YoY & INR35 Cr QoQ. EBITDA stood at 7.6% vs 15% YoY & 8% QoQ. Other expenses stood at INR109 Cr, up 

10% YoY & flat on QoQ. 

 PAT stood at INR18 Cr, down 43% YoY & down 7% QoQ. PAT margin stood at 4.22% vs 9% YoY & 4.5% QoQ. 

 There has been significant increase in the raw material prices as compared to increase in revenue. Raw material cost has gone up by 40% as com-

pared to revenue increase by 20%.  

Escorts Ltd 

 Revenue stood at INR1631 Cr, up 14% YoY & flat QoQ. The Gross margin stood at 24% vs 24.44% YoY & 23.26% QoQ. On a sequential basis, the GP 

margin has improved due to lower material cost. 

 EBITDA stood at INR190 Cr, vs INR175 Cr YoY & INR202 Cr QoQ. The EBITDA margin stood at 11.65% vs 12.18% YoY & 12.20% QoQ. The fall in EBITDA 

margin is due to higher other expenses.  

 PAT stood at INR121 Cr, up 8% YoY & down 14% QoQ. The PAT margin stood at 7.4% vs 7.8% YoY & 8.45% QoQ. 

 Co. has recommended the dividend of INR2.50 per fully paid-up equity share of INR10 each for the financial year 2018-19 on all Equity Shares other 

than the Equity Shares held by Escorts Benefit and Welfare Trust, subject to the approval of the Shareholders. 
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Mahindra Logistics Ltd 

 Revenue from Operations for the Co. went up by 13.7% yoy to INR1015 cr. Supply Chain Management business went up by 13.7% while PTS business 

grew by 13.1%. 

 EBITDA for the Co. was up by 8.5% to INR40.87 cr with a margin of 4% which contracted marginally by 19bps.  

 PAT for the Co. stood at INR23.91 cr. which was up by 14.5% with a margin of 2.4%. 

 For the full year, Revenue from Operations went up by 12.7%. EBITDA was up by 26.3% to INR151.24 cr. with a margin of 3.9% which expanded by 

40bps. PAT for the full year went up by 32.8% at INR86.65 cr. with a margin of 2.2% expanding by 30 bps.  

 Operating expenses went up by 13.8% for the quarter and 12.4% for the full year. Employee benefits expenses increased by 19.4% for the quarter 

and 15% for the full year. 

 The Co. has beaten both Bloomberg as well as our estimates for the Topline. In case of EBITDA and PAT, MLL has beaten us but could not beat the 

Bloomberg estimates.   

Jyothy Laboratories 

Jyothy Laboratories Ltd reported a net profit at INR67cr as against INR60.35cr in the corresponding quarter previous year; which is up by 11.1% yoy. The 

net revenue came in at INR504.29cr for the quarter ended March 31, 2019, up by 6.3%. The Operating EBIDTA margin for the quarter stood at 16.4% as 

against 18.5% in Q4FY18. For the full year ended March 31, 2019, Jyothy Laboratories reported net revenue of INR1,768.88cr, which is up by 9.3% yoy 

(on GST adjusted sales). Net Profit for the year was up by 20.3% yoy at INR193.17cr compared to INR160.53cr for the previous year. The Board of Direc-

tors has recommended a dividend of INR3 per equity share. 
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Essel Propack Ltd 

 Standalone Revenue was marginally down by 1.3% at INR206 crs. EBITDA for the Co. was down by 15% to INR43 cr. PAT for the Co. was down by 

38.4% to INR15 cr. Other Income decreased by 34% to INR5.30 cr. 

 Consolidated Revenue for the Co. was up by 10.4% at INR694 cr. EBITDA was up at INR132 crs which is an increase of 13.2%. PAT for the Co was at 

INR53 cr, up by 12.5%. 

 The Consolidated EBITDA margin and PAT margins were at 18.9% and 7.7% respectively. 

 Interest expense and Depreciation increased by more than 15% each while Tax expense was up by 20%. 

 An exceptional item of INR3 cr. was  accounted for which was nil in same period PY. 
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Concall Highlights 

Mahindra CIE  

 Despite significant slowdown in the Indian auto segment Co. managed to report 2% growth in the topline as certain models of the OEMs Co. caters 

to have seen good volume growth. EBITDA from Indian Operations includes INR12.2 crore of financial revenue (interest of the cash ready for acquisi-

tion). Without this, EBITDA margin will be around 15%. MCIE India’s financial performance also involves INR10.7 crore of positive exchange rate in 

Bill Forge Mexico. 

 In spite of facing several headwinds Co. managed to register 15% YoY growth in the topline due to significant rise in orders from Caterpiller, VW and 

it also involves 1% positive impact of exchange rate. 

 The Board of Directors has approved the acquisition of 100% of the issued and outstanding share capital of Aurangabad Electricals Limited for an ag-

gregate amount not exceeding INR875.9 crore. The acquisition was completed on April 9, 2019. 

 In Q1 CY19, Aurangabad Electricals reported an operational revenue of INR850 crore and EBITDA margin of 11.5%. Co. is currently operating at 90-

95% capacity utilization level and 20% of its operational revenue comes from PVs & UVs and 8-9% from exports. 

 Currently, Co. has a significant exposure to the diesel powered vehicles and Management expects powerful vehicles to remain primarily in diesel var-

iant only despite the implementation of strict emission standard for technical reasons. 

 In Europe, emission standard “Euro 7” (likely implementation by 2023) is expected to create disruption which may lead to the market share erosion 

of diesel vehicles. But Management expects the major diesel to petrol transition to affect the small PVs. 

 Net debt by the end of Q1 CY19 stood at INR675 crore. 
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Hester Bio 

 Domestic business did well. Poultry business grew 14% in the Domestic market. Price rise was minimal at 2-3%, growth was in number of dosage. 

Export business was muted. Nepal PPR tender has started moving in but not even half of what it was expected. Nepal Distribution network has start-

ed capturing retail market. Revenue from Nepal recorded at INR9.03 cr versus 1.48 cr last yr. PPR tender is expected to take a jump. 

 Tanzania Tax exemption is for 10 yrs. & is in Export processing zone. Tanzania is progressing well, expected commercialization in end 2020. For Hes-

ter Africa forecasted turnover is INR200 cr at full capacity including few products imported from India. Expected Margin is also same to India opera-

tion. 

 Tanzania will focus in private mkt. Hester Africa created Hester Tanzania Pvt. Ltd. for expanding distribution network. Ethiopia & Tanzania have high-

est animal population in Africa. These will help to grow in the Africa private market.  

 Consolidated FY19 81.66 cr Debt 60.02 cr in FY18.Among Debt from Hester bio India is 38.29 cr. hester bio Nepal is INR15.78. Hester bio Africa is 

27.6 cr. Capitalized assets of INR31.78 cr. during FY19.  R&D expenditure was INR0.58 cr. during Q4FY19. 

 Current Average Capacity Utilization 50%. FY20 expected animal health growth would be 50%, poultry 10%. Improvement in the bottom line is also 

expected. Increased penetration would help to progress well. 

 Key players in Animal Health vertical are Verback, Zydus are. But the market is fragmented. There are many small companies. Hester’s strategy is 

creating deep distribution network. 
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VIP Industries  

 Sales growth of 20% but volume growth of 25% because of change in product mix as focus was more on lower value products. Increase in BCD from 

10 to 15% which affected gross margins. No price increase was taken till March 1st 2019.  

 In the lower value products, not only are the prices lower but also the margins are lower. Talk is on with Chinese suppliers to reduce FOB cost.  Bang-

ladesh operations posted growth of 92%. 

 Inventory has shot up due to excellent growth in the year ended. Soft luggage is imported from China so that’s why inventory has gone up but it will 

be balanced in the next 2 quarters. 

 Senior level employees have been hired & sales incentive has increased which has led to no operating leverage.  

 There is a decline in average selling price per unit. Products are being improved from quality 7 design perspective & negotiations are on with suppli-

ers to bring up the margins on entry level products. 

 Growth was almost in line with industry trend. Some slowdown in demand is expected this year. Profit will be stable due to the actions taken by the 

company. 

 Backpack growth is facing no slowdown. Growth has picked up in Caprese & Carlton but the growth rate is not high. 
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Navin Fluorine 

 Convergence Chemicals which is a JV with Piramal arrived breakeven this year. 

 Specialty business: Pharma, Agro chemical had strong performance & likely to remain strong. Specialty had price correction, but volume increase. 

One of Far-East customers sitting on huge inventory & deferred purchase which impacted the Industrial part of the International business. Specialty 

Margin is likely to improve going forward. 

 Demand from domestic steel industry strengthen Fluorine business. Domestic business is likely to be strong. International business has positive out-

look. However, Inorganic business Margin impacted due to tight pricing environment. 

 Refrigerant (R22) Export had a revenue jump. Revenue is Sustainable in this segment. Growth came from Middle East. Capacity is fully utilized in 

R22. However Domestic business had a small de growth due to lower demand from OEMs. 

 Gross Margin mainly impacted due to soft CRAMS business. CRAMS impacted due to 2 large orders shifted to next fiscal. 1 among may come this yr. 

Another one is bit uncertain. Strategy to improve CRAMS business is New Customer development, renewal of existing customers, Scaling of existing 

molecule.  

 Expansion in Dahej commissioning will happen in July. Later this yr. larger greenfield capex will be done in  Dahej for expanding capacity in specialty 

& refrigerant business. 
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Godrej Agrovat  

 It had a tough yr. for domestic Agro chemical business due to poor monsoon. But Animal feed business witnesses  spike in Sales whenever Monsoon 

is bad. In that way the company is hedged. Palm oil business is also affected due to poor monsoon. Palm Oil business is seasonal in nature. 

 Higher Raw material price cost could not be passed to the farmers. 

 There was low growth in animal feed business for last few yrs. Volume growth was stagnant. There was price cut as well. Low prices hit margin. Milk 

procurement cost has also gone up. However, passing on additional cost of procurement has started happening. There is an expectation of  7-8% 

growth in the overall animal feed market for another decade. Animal protein consumption will increase with improvement in earnings in the coun-

try. Margin has started expanding since H2FY19. Margin is likely to expand further in next few quarters.  

 Set up a facility in Punjab for producing vegetarian product. Earlier these products were used to be outsourced & there was a supply side problem. 

Now the Plant is in Operational & the company is independently producing these products. 

 The company infused INR18 cr. in Astec Lifesciences after INR30-40 cr infusion for reducing dependence on China for raw material. Astec had chal-

lenges in Export business in Latin America.  The company has invested in Herbicide plant for de bottlenecking & also exploiting the opportunities in 

Contract manufacturing.  

 Expecting 0.75-1% expansion in EBITDA margin will happen due to backward integration. 
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Escorts  

 Tractor growth is expected around 5 -7%. Some pressure is there because of very high base of 2018.  

 Construction segment has taken a price increase in Jan 2019, which has led to some volume decline but margins have improved. On a full year basis 

the targets have not been met. Next year margins will improve to about 4 -5% on a full year basis. 

 In railways, going forward margins will be under pressure. On a full year basis it would be around 20%. 

 Working capital has been a problem. Inventory is high due to higher capacity utilisation. In 3 – 4 months’ time WC will return to normal levels as pro-

duction & inventory both will be cut down.   

 Inventory situation in the end of March is at 4 weeks with channel partners. In the month of July the weeks will go down to 3. Elections, harvest will 

determine growth. Industry won’t be growing as high as before.  

 Non agri portfolio have become significant so the ill effects of bad monsoon can be mitigated. 
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Domestic News 

Direct tax collections fall short of INR82000 crore in FY19 

 
Direct Tax collections fell short by INR82000 crore at 11.18 crore during 2018-19 with lower corporate tax collections emerging as one of the reasons for 
the lower mop. The government had set a target of INR12 lakh crore. Total tax collection numbers indicate that it got 13.4% more than the previous fis-
cal but fell short of the revised target of 18%. One of the reasons for the shortfall was lower corporate tax collections than anticipated. Besides, profits 
of micro, small and medium enterprises have been lower, which had a negative impact on tax collections. 

 

Akshaya Tritiya off to a good start, jewellers report higher footfalls 

 
After languishing for the past three years, this year's Akshaya Tritiya got off to a good start today with jewellers reporting higher footfalls. Consumers 
have been thronging to jewellery shops to buy token gold items and also to take delivery of their pre-booked jewellery. Despite the scorching heat, the 
response so far is positive as people are flocking to jewellers mainly due to stable prices. Till now more offtakes of light weight jewellery during this aus-
picious day has been experienced and more momentum is expected after the office hours. 

 

Saudi Aramco said to give extra oil to Asian buyers 

 
 Saudi Arabia is set to supply more crude to oil-starved Asian refiners, and extract a heavy price for it. Saudi Aramco will sell additional cargoes to cus-
tomers in the world’s biggest oil-consuming region for June loading. The shipments will be on top of those scheduled under long-term crude contracts. 
While the extra supplies will alleviate a squeeze driven by the US sanctions on Iran and Venezuela as well as unexpected disruptions from Russia to Nige-
ria, the refiners face a costly bill. Aramco raised its official selling price for June cargoes of its flagship Arab Light crude to the biggest premium to Middle 
East benchmark prices in 11 months. The cost of the Arab Medium variety was set at highest since December 2013, while Arab Heavy was increased to 
the most in over six years. 
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Events 

Company Record Date Ex-Date Details 

Linde India Ltd   Cash dividend of INR1.5 effective 08/05/2019. 

Indiabulls Ventures Ltd   Cash dividend of INR1 effective 08/05/2019. 

KSB Ltd   Corporate meeting effective 08/05/2019 

ABB India Ltd   Corporate meeting effective 08/05/2019 

Rain Industries Ltd   Corporate meeting effective 08/05/2019 

Future Consumer Ltd   Corporate meeting effective 08/05/2019 

    

    

    

    

    

    

    

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 Bank of Japan Meeting Minutes. 

 China Balance of Trade for April 2019. 

 The U.S. MBA Mortgage Application for the week ended May 03, 2019. 

 ECB Non Monetary Policy Meeting. 

Domestic Events 

 Upcoming Results:- Alembic Pharmaceuticals Ltd., Emami Paper Mills Ltd., Gillette India 

Ltd., JK Paper Ltd., Kec International Ltd., Mas Financial Services Ltd, Procter & Gamble 

Hygiene & Health Care Ltd., Titan Company Limited 

 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Disclaimer 
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Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies 
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Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
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Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither Stewart 

& Mackertich and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the 

time of the Public Appearance, if any.  

 

Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 

company for any other assignment in the past twelve months. 

 

Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months 

from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other 
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Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject 
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